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Speakers



Recording: a link will be emailed to registrants after the webinar

CPD points: allocated to those who registered with their ID number

Q&A: submit questions anytime via the Questions tab; we’ll answer live or on 
the board

Slides: we’ll share the PDF after the session (where permitted)

Event Logistics
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Consistent Message on the SA Opportunity

https://rezco.com/videos


Nothing changed in our view - conviction increasing on data
Growth trend is building - patience needed
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EPS CAGR 4.5% EPS CAGR 1.9% EPS CAGR 10.3%

Good time to buy SA Inc - 
growth, yield  and upside 
tail risks

Bad time to buy SA Inc - no growth and negative tail 
risks
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Mind Map

Today we will take a different angle: 

Focus on our flagship Rezco Value Trend Fund

Unpack our allocation and how we get there

And then thread through the presentation what 
we are all about at Rezco, our process and 
philosophy without jargon and in action through 
our portfolio with examples



Grouped Exposure Look Through
Rezco Value Trend
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We Invest in Compounding Earnings Streams
{good value with positive earnings trends + quality}

Manage Portfolio Reward/Risk not Tracking Error
     {manage total risk not the risk relative to the peers/benchmark; try avoid negative tail 
risks}

Discipline & Patience
     {discipline to stay away from what we don’t want to do, patience to stick to the 
fundamentals of investing}

Macro matters
      {it drives earnings expectations and valuations, and impacts portfolio risk decisions}

Understanding the market system 
     {important to frame opportunity and risk as well as manage emotion}

What are we all about at Rezco!
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Key Aspects of our Investment Principals*

● Valuation
● Growth
● Quality

Understand the profit drivers: We invest in real 
companies, not spreadsheets

*NOT AN EXACT SCIENCE - CAN’T GET 
EVERYTHING YOU WANT

We Invest in Compounding Earnings Streams
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Why?
RETURN = EARNINGS GROWTH + DIV YIELD + CHANGE IN PE

BUT:

RISK = Negative Earnings or Cash Surprises, shares de-rating

Avoid Risk by:
Doing the fundamental work
Diversify earnings streams
Avoid value traps
Avoid overpaying especially for momentum or quality

AND:

The market gives you bargains (refer ‘understanding the market system’)
Need to be willing to take risk
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Example of compounding, quality and valuation

Market Darlings: Quality + 
Compounding but too 
expensive

Quality &  earnings issues emerge 

Capex pays off, quality and 
compounding but market not 
believing = opportunity
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Compounding earnings means shares rally without 
getting expensive

Uncertainty over digitisation 
capex, weak economy, political 
risk and NHI, Loadsheding



Discovery: Long Term Compounding
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Long Term Compounder - how it plays out
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Messier in the real world
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Hudaco: Quality + Value with Moderate Growth
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Advtech: Quality and Growth, Less Value
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Managing Portfolio ‘Reward/Risk’ not Tracking Error

Diversification and position sizing where the reward/risk is the focus

Benchmark Agnostic means: 
we only invest in companies we think make good investments

The SA benchmark is a function of our country’s history and not a 
portfolio recommendation
   

High active share with low tracking error is a fitting game
vs
True benchmark agnostic - seek best portfolio reward/risk

The Agency Problem: Tail Risk & Long Term Investing



Well diversified portfolio
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GARP Shares with Tailwinds - Rezco Equity Fund

PE Ratio 11.1

EPS Growth 12.7%

Div Yield 5.3%



Rezco Equity Fund 
Portfolio: 
Diversified Earnings 
Streams
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20Data as of 29 Jan 2026

Not a good 
portfolio to take 
advantage of the 
long term 
opportunities

Capped ALSI:



ALSI Split By Equal Weight
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Equity Fund: Return vs Volatility
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STOCK PICKING

RISK MANAGEMENT



Value Trend: Return vs Volatility



Tail Risk & The Agency Problem
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We are aligned with clients: 

Owners of the business and co-investors in the funds
Committed to the long term outperformance of our funds

STAYING POWER TO DO THE RIGHT THING
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April 2024 Webinar - Pre Election
Be Willing to Take Evasive Action When Necessary



Long Term Record
Rezco Value Trend
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Reward/Risk vs Tracking Error:
USA Shares Are Very Expensive on Price/Sales

27

PE cheaper as margins high, high forward earnings expectations (AI), 
and low cash generation
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Circular financing & circular valuations
in a passive world
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Discipline & Patience

Discipline to stay away from what we don’t want to do;
patience to stick to what we do (fundamentals based investing)

➔ Alert to genuine risks (SA Election), but avoid reacting to
noise (Iran War)

➔ Stick to fundamentals (Growth, Quality and Value), don’t chase 
momentum, crowd, seek safety of the herd (Gold)
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Gold Fields: I wouldn’t be buying at the 800 level!
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But spot now just looks like speculating
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With compounding, time is your friend; speculating, 
and time is against you
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Something happened in December 2025!
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PGMs & Gold: All the same trade
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Speculators are setting the price now 
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Try Avoid Noise (But Acknowledge Risks)
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Supply response reduces risk
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Sensitivity to oil is now much lower
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There are offsets



Rezco Value Trend through Iran War



Rezco Equity Fund through Iran War
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Macro Matters

We hear the argument: 
Can’t forecast the future, therefore ignore macro and focus on bottom up 
fundamentals.

Our Argument: 
1) “Bottom up fundamentals include forecasts of the future”

and

2) Look at the future in probabilities and reward/risk

Also

3) React Quickly, don’t always have to forecast
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USA Economy was strong coming into the war and unlikely to be derailed by the war
Corporates: strong margins, strong balance sheet, earnings growth
Consumers: wealth effect, wages and spending

BUT

Inflation not resolved
Complacency is a risk, not priced in
Lazy Thinking: AI won't solve inflation near term (and long term not that clear) 

AND

Markets are expensive
Tech/AI bubble risk

USA Macro



Latest reading 4 April 2026
US Economy is Strong on Any Measure
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Don’t ask consumer how they are feeling, 
judge them by their spending
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US Consumer sentiment is dire, but spending drives corporate earnings



Corporate Earnings and Balance Sheets are strong
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A lot of positivity is baked in already
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Expectations are for margins to expand
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But inflation lingers and expensive market
Prefer to gain exposure via emerging markets

Strong Economy



SA Economy
The tailwinds for our companies
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Feb 2025 Webinar
Our view hasn’t changed
Our conviction has increased



But not priced in or included in portfolio allocations
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Positive SA is CONSENSUS VIEW



Clear change, but we expect multipliers to start working in the real economy
Early part of the growth phase
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EPS CAGR 4.5% EPS CAGR 1.9% EPS CAGR 10.3%

Good time to buy SA Inc - 
growth, yield  and upside 
tail risks

Bad time to buy SA Inc - no growth and negative tail 
risks



Best Macro Backdrop since mid 2000’s - WHY NOT EFFICIENT?
SA Inc PE - Massive Undervaluation
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The Market System is important
to understand and navigate
Answers the questions:

Why be patient? 
Why look for opportunities?
Why take active risk - deviate from the benchmark?

Active vs Passive is oversimplification - passive can change shape and essentially 
reflects the long term trends (equal weight vs market cap weight; emerging markets vs 
developed markets etc)

BUT:
Flows matter and set prices short term
Passively driven momentum stretches the elastic further

AND:
The market will teach you the wrong lessons



55

Active is a zero sum game: 1990-2000



Active is a zero sum game: 2000-2010



Era of Active underperformance: 2010-2026



Not worth the selection risk?
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Flows are self fulfilling and drive price
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Market Efficiency:

Finding the mispricing is the easier 
part

Patience is the harder part

End clients / investors / advisors need to 
understand the market system to be better able 
to utilise good active managers 



Developed Markets relative to Emerging Market Performance
Cycles can be long - pays to be patient
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DM OutperformingEM Outperforming
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Equal weight 
Outperforming

Market Cap weight 
Outperforming

Market Cap Weight relative to Equal Weight Performance
Cycles can be long - pays to be patient
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Value Outperforming
Growth  
Outperforming

Growth Relative to Value Performance
Cycles can be long - pays to be patient



Long Term Record
Rezco SA Equity - going into a good long term cycle
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Zooming out and wrapping up…

The ideas link - portfolio management and stock selection is dynamic 
and not exact



Rezco Value Trend
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Why Use Rezco? Tend to do well in tough times and 
find returns in different places
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Thank You
Recording: a link will be emailed to 
registrants after the webinar

CPD points: allocated to those who 
registered with their ID number

Q&A: submit questions anytime via the 
Questions tab; we’ll answer live or on the 
board

Slides: we’ll share the PDF after the 
session (where permitted)



Disclaimer
Preserving Capital* & Creating Wealth.

*While the portfolio manager will attempt to minimise risk, it is possible that the investor could incur losses, including the loss of principal invested.

This presentation does not constitute an offer or solicitation to any person in any jurisdiction in which such offer or solicitation is not authorised or to any person to whom it would 
be unlawful to make such offer or solicitation and is only intended for the use of the original recipient/addressee. If further distributed by the recipient, the recipient will be 
responsible for ensuring that such distribution does not breach any local investment legislation or regulation.

The information in this material may pertain to the C-Class of the funds available for investment to authorised financial institutions who invest in the funds on behalf of their 
clients at the fee rate applicable to C-Class. This material is intended only for financial institutions in order to provide them with appropriate information concerning the Fund as it 
is relevant for their clients. Information concerning the most expensive class of the Fund and its fee may, therefore, not be used in this material but is available from the Manager 
on request.

Opinions expressed are current opinions as of the date appearing in this material only. The information is confidential and intended solely for the use of Rezco Asset 
Management's clients, prospective clients, and other specific addressees. It is not to be reproduced or distributed to any other person except to the client's professional advisers.

All data, models and tests are sourced from Rezco Asset Management unless otherwise stated. While the information obtained is from sources we believe to be reliable, Rezco 
Asset Management does not guarantee the accuracy or completeness thereof. Same as may be provided under law, Rezco Asset Management does not accept any liability for 
inaccurate or incomplete information contained or for the correctness of any opinions expressed.

Prospective investors should inform themselves and take appropriate advice as to any applicable legal requirements and any applicable taxation and exchange control 
regulations in the countries of their citizenship, residence or domicile, which might be relevant to the subscription, purchase, holding, exchange, redemption or disposal of any 
investments.

While the portfolio manager will attempt to minimise risk, the value of investments in discretionary accounts and the income derived from those investments may fluctuate, and 
it is possible that the investor could incur losses, including the loss of principal invested. Past performance is not necessarily indicative of future performance. An investor whose 
reference currency differs from that in which the fund or segregated account is denominated may be subject to exchange rate movements, which may cause fluctuations in the 
value of their investments. In addition, investments involving exposure to a currency other than that in which the segregated account or Fund is denominated may also cause 
values to fluctuate.
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